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Dear Sir 

Report of the Auditor-General on the financial statements and other legal and regulatory 

requirements of Ingquza Hills Local Municipality for the year ended 30 June 2015 

1 . The above-mentioned report of the Auditor-General is submitted herewith in terms of section 
21 ( 1 ) of the Public Audit Act of South Africa read in conjunction with section 1 88 of the 
Constitution of the Republic of South Africa [section 121(3) of the Municipal Finance 
Management Act of South Africa (MFMA) 

2. We have not yet received the other information that will be included in the annual report with 
the audited financial statements and have thus not been able to establish whether there are 
any inconsistencies between this information and the audited financial statements and the 
reported performance against pre-determined objectives. You are requested to supply this 
information as soon as possible. Once this information is received it will be read and should 
any inconsistencies be identified these will be communicated to you and you will be 
requested to make the necessary corrections. Should the corrections not be made we will 
amend and reissue the audit report. 

3. In terms of section 121(3) of the MFMA you are required to include the audit report in the 
Municipality’s annual report to be tabled. 

4. Until the annual report is tabled as required by section 127(2) of the MFMA the audit report 
is not a public document and should therefore be treated as confidential. 

5. Prior to printing or copying the annual report which will include the audit report you are 
required to do the following: 

• Submit the final printer’s proof of the annual report to the relevant senior manager of the 
Auditor-General of South Africa for verification of the audit-related references in the audit 
report and for confirmation that the financial statements and other information are those 
documents that have been read and audited. Special care should be taken with the page 
references in your report, since an incorrect reference could have audit implications. 

* The signature Auditor-General in the handwriting of the auditor authorised to sign the 
audit report at the end of the hard copy of the audit report should be scanned in when 
preparing to print the report. This signature, as well as the place and date of signing and 
the Auditor-General of South Africa’s logo, should appear at the end of the report, as in 
the hard copy that is provided to you. The official logo will be made available to you in 
electronic format. 
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6. Please notify the undersigned Business Senior Manager well in advance of the date on 
which the annual report containing this audit report will be tabled. 

7. Your cooperation to ensure that all these requirements are met would be much appreciated. 
Kindly acknowledge receipt of this letter. 

Yours sincerely 


Signed 



Senior Manager: ECBU 


Enquiries:Andre Stapelberg 
Telephone: (012) 345 6789 

Fax: (012) 345 6789 



Report of the auditor-general to the Eastern Cape 
Provincial Legislature and the council on Ingauza 
Hill Local Municipality 


Report on the financial statements 


Introduction 


i. i 


on nan? tn h finan <='al statements of the Ingquza Hill Local Municipality set out 

30 Junfsoil th* II 1 C °? 1P f r ? e the statement financial position as at 

the statement of financial performance, statement of changes in net 
assets, cash flow statement and the statement of comparison of budget information 
with actual information for the year then ended, as well as the notes, comprising a 
summary of significant accounting policies and other explanatory information. 9 

Accounting officer's responsibility for the financial statements 

2 ' t T!l® f f C0Unt . in . 9 ° f ! icer is responsible for the preparation and fair presentation of 
these financial statements in accordance with South African Standards of Generally 

thl C M n ' S A ii countin g Practice (SA standards of GRAP) and the requirements o/ 
IhP ^ unic,pal F ' nance Management Act of South Africa, 2003 (Act No. 56 of 2003) and 
the Division of Revenue Act of South Africa, 2014 (Act No. 10 of 2014) (DoRA) and for 
such internal control as the accounting officer determines is necessary°oenabte the 

statements that are free from material misstatement, whether 


Auditor-general’s responsibility 

3 ' audif 10 eX ?f SS an ° pini0n on these financial statements based on my 

^ 1 d y aud u In acc °rdance with International Standards on Auditing 

Iprfnfm t thl dar ^ :® q T® that 1 comply with ethical requirements, and plan and 
* ° f ° btain reasonab[e assurance about whether the financial 
statements are free from material misstatement. 

4 ' i n H a i ldit , inVOlVeS forming procedures to obtain audit evidence about the amounts 
1 d ' s , c os l ,res ,n the financial statements. The procedures selected depend on the 

nf fhl f Jud ?® m . e ? t - lnclud,n g the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the municipality 

nracPriu^ 0 fair presentation of the financial statements in order to desig^ audit 
procedures that are appropriate in the circumstances, but not for the purpose of 

a ? T n ' 0n ? n the effective ness of the municipality internal control. An 

th^rLSnnTh Ud6S ev f luating the appropriateness of accounting policies used and 
the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

5 ' If™!? 6 t t! at th ! audit evidence 1 have obtained is sufficient and appropriate to 
provide a basis for my audit opinion. 


Opinion 


6 . 


In my opinion the financial statements present fairly, in all material respects the 
financia position of the Ingquza Hill Local Municipality as at 30 June 2015 and its 

f,ows fo : th ? year then SA 
stanaards of GRAP and the requirements of the MFMA and DoRA. 


Report on other legal and regulatory requirements 

7 ' JpAA^nHtX n ' th th ! Pub[icAudit Act of s °uth Africa, 2004 (Act No. 25 of 2004) 
(PAA) and the general notice issued in terms thereof, I have a responsibility to reoort 

findings on the reported performance information against predetermined objectives 
for selected development priorities presented in the annual performance report 
compliance with legislation and internal control. The objective of my tests was to 
(dentrfy reportable findings as described undereach subheading, but not to gather 

evidence to express assurance on these matters. Accordingly I do not express an 
opinion or conclusion on these matters. express an 

Predetermined objectives 

!° obtain evidence about the usefulness and reliability of the 
b d ® d P erf ormance information for the following selected development priorities 

30 jCnl 2015^ annUa perf0rmance re P° rt of the municipality for the yea? ended 
Basic services delivery and rural infrastructure development 


8 . 


9 ' SneS and a9ainst 1,13 ° vera " cri,eria of 

? ° I ,hShi at ? d the usefulness of the reported performance information to determine 
nrin5T * Wa i p [ es ® nted ln accordance with the National Treasury’s annual reportino 
principles and whether the reported performance was consistent with the planned 9 
development priorities. I further performed tests to determine whether indicators and 
targets were well defined, verifiable, specific, measurable, time bound an^etevant 
as required by the National Treasury’s Framework for 
performance information (FMPPI). y 

1 1 ' the rel . iability of the re P or ted performance information to determine 

whether it was valid, accurate and complete. 

12. 1 did not raise any material findings on the usefulness and reliability of the reported 
performance information for the selected development priorities. 

Additional matters 


13 ' ni t If 0U9h ' ra ' Se , d n ° material findings on the usefulness and reliability of the reported 
ttmfoNovlrfng ST° n f0r ,h6 Selected deral0Pmen ' ' ~n.rr 


Achievement of planned targets 

14. Refer to the annual performance report on pages x to x for information on the 
achievement of the planned targets for the year 'formation on the 

Adjustment of material misstatement 

15 ’ auStiS m l thi! erial ™ s ® tat ® ment in the annu al performance report submitted for 
diting on the reported performance information for Basic Services Delivery A<? 

anagement subsequently corrected this misstatement, I did not identify material 
findings on the reliability of the reported performance information * 

Complia nce with legislation 

Internal control 

1 7 ' ! i2"!^ ered intemal contro1 re| evant to my audit of the financial statements annual 

le9iS ' ati0n - ' did not identi * ^mcant 





East London 
Date of signing 



AUDITOR-OENERAI 
SOUTH AFRICA 
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